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Central  Provident  Fund  (CPF)
monthly payouts have increased 
with each successive cohort and 
are set to keep going up for future 
cohorts  as  well,  according  to  a  
trends report by the CPF Board 
out yesterday.

Median payouts have risen by 25 
per cent from 2019 to 2021, thanks 
to income growth, increased
labour  force  participation  and
overall improvements to the CPF 
system.

Figures show that a CPF mem-
ber who turned 65 last year gets 
monthly payouts  of  $580,  com-

pared with the $460 that a mem-
ber who turned 65 in 2019 got. 

This  25  per  cent  increase  is  
above  the  inflation  rate,  a  CPF  
Board  spokesman  noted.  Those  
who are  concerned about  infla-
tion can also opt for the CPF Life 
Escalating  Plan  which  provides  
monthly payouts that increase by 
about 2 per cent a year. 

CPF members can also generally 
gain  30  per  cent  more  in  their  
monthly  payouts  if  they  defer  
their payouts to the age of 70, the 
study showed.

A person who turned 65 in 2019 
is projected to get $610 if he defers 
his payouts to age 70 – the latest 
age  at  which  payouts  can  start.  
Meanwhile, a person who turned 
65 last year can get $760 if his pay-

outs start at the age of 70.
The  proportion of members

choosing  to  defer  their  payouts  
has increased from 43 per cent in 
2019 to 54 per cent last year. 

People might be delaying their 
payouts because they remain eco-
nomically active, even after retire-
ment, said National University of 
Singapore business professor
Lawrence Loh. 

“In the new economy, which is 
characterised by flexibility in
work scope and location, there are 
income opportunities. We are also 
seeing the emergence of the so-
called gig economy, where there 
may be much temporary work for 
independent contractors and free-
lancers,” he observed. 

Institute of Policy Studies senior 
research fellow Christopher Gee 
added: “As Singaporeans have be-
come wealthier,  their non-hous-
ing, non-CPF financial assets have 
increased, so as to allow them to 

live on that income instead of rely-
ing on their CPF payouts. 

“The  decline  in  interest  rates  
and rates of return from reason-
ably  safe  investments  has  also  
boosted the relative attractions of 
just letting the CPF balance accu-
mulate more by deferring that pay-
out beyond age 65.”

But the report also noted that 
about  70  per  cent  of  members  
made lump-sum withdrawals be-
fore payouts began at the age of 
65. Members  can  make  with-
drawals from age 55. 

This is despite the fact that pay-
outs would be higher if members 
did not make withdrawals before 
they turned 65, on account of the 
interest earned.

Mr  Gee  ascribed  this  to  the  
norm  of  getting  your  hands  on  
money that has been locked up in 
CPF, even if  this  is  not  optimal  
from a retirement planning point 
of view.

Monthly  payouts  are  also  ex-
pected to increase for future co-
horts.

One reason for this is that CPF 
contribution rates for those aged 
55 to 70 will be increased gradu-
ally  to help  workers  save more,  
even after turning 55.

The Matched  Retirement  Sav-
ings  Scheme  launched  last  year  
will  also  help seniors  who have 
not  reached  their  Basic  Retire-
ment Sum  to  build  their  retire-
ment savings through a dollar-for-
dollar matching grant.

But more also needs to be done 
with retirement planning, experts 
said. 

Prof Loh said: “The worrisome 
bugbear is inflation and the rising 
cost of living – some may find it 
necessary to make lump-sum with-
drawals to tide over the challeng-
ing times.

“But lump-sum withdrawals
should  be  the  exception,  rather  
than the norm, as these may affect 
the payouts.”

And while median CPF payouts 
continue to  rise  for  at  least  the 
next  decade or  so,  Mr Gee said  
some emerging trends could af-
fect this trajectory. 

These  include  the  rise  of  gig  
work or the number of self-em-
ployed  people  who  may  find  it  
harder to make contributions.
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MAJORITY FROM PRIVATE SECTOR continued on A2

Retail  spending  rose  in  March  
amid  simplified Covid-19 mea-
sures and a major easing of rules at 
the tail end of the month, accord-
ing to figures released by the De-
partment of Statistics yesterday. 

Analysts said retail sales are ex-
pected to continue rising as Singa-
pore  moves  closer  to  normalcy,  
but  cautioned  that  uncertainties  
like rising inflation and geopoliti-
cal tensions might slow their mo-
mentum. 

Economists said retail sales will 
likely continue to stay supported 
this year, in line with the positive 
economic outlook and recovering 
labour  market  as  global  borders  
continue to reopen.

SEE THE BIG STORY •A8

Wong Shiying 

Graft-related reports rose slightly last year, although 
the number of cases that warranted investigation held 
steady, said the Corrupt Practices Investigation Bu-
reau (CPIB) yesterday. 

There were 249 reports lodged with the bureau last 
year – 4 per cent more than the 239 in 2020. CPIB reg-
istered 83 of them for investigation, compared with 
the 81 reports it probed in 2020. 

A report is registered for investigation if there is 
enough evidence for CPIB to investigate. This is deter-
mined by the quality of  relevant information pro-
vided. 

The bureau said: “The corruption situation in Singa-
pore remains firmly under control... Singapore’s anti-
corruption efforts continue to be well regarded inter-
nationally.” 

The Covid-19 pandemic did not lead to an increase 
in the number of corruption cases here, it added.

The Republic ranked fourth out of 180 countries in 

Growth due to rising incomes, higher labour 
force participation, upgrades to CPF system
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Malaysian John Soh Chee Wen and 
his girlfriend Quah Su-Ling – the 
masterminds of Singapore’s most 
serious case of market manipula-
tion that wiped out more than $8 
billion from the stock market in Oc-
tober 2013 – were convicted yester-
day  afternoon  on  349  counts  of  
market  manipulation,  deception  
and cheating financial institutions. 

High  Court  judge  Hoo  Sheau  
Peng  found  Soh  guilty  of  180  
charges of the 188 charges he was 
facing, while Quah was convicted 
on 169 of the 177 charges she faced.

Both were acquitted of eight de-
ception charges. 

Their sentencing will take place 
at a later date.

According  to  the  police,  they  
face imprisonment of up to seven 
years, a fine of up to $250,000, or 
both, for each charge under the Se-
curities and Futures Act; imprison-
ment of up to 10 years and a fine for 
each charge under section 420 of 
the Penal Code; and jail  of up to 
seven years, a fine or both for each
charge under section 204A of the 
Penal Code. 

They also face imprisonment of 
up to  two  years,  a  fine of  up to 
$10,000, or both, for each charge 
under section 148 of the Compa-
nies Act.

The pair were convicted over ma-
nipulating the share prices of Blu-
mont Group, Asiasons Capital and 
LionGold  Corp  –  known  collec-
tively as  BAL – between August  
2012 and October 2013, through a 
web of 187 trading accounts held 
with  20  financial  institutions  in  
the names of 58 individuals and 
companies. 

In her verdict delivered yester-
day, Justice Hoo said that having 
considered the trading practices, 
evidence and conduct of the ac-
cused, “I am satisfied beyond rea-
sonable doubt that there existed a 
conspiracy between the  two ac-
cused persons to manipulate the 
market for the BAL shares”. 

The  duo  had  manipulated  the  
market and price of BAL shares by 
controlling and using the 187 trad-
ing accounts to make thousands of
manipulative trades in each of the 
three stocks, the police said in a 
statement yesterday.

“In  particular,  the  trades  be-

tween  the  controlled  accounts
were conducted to generate artifi-
cial liquidity and demand for these 
shares, to cause the (BAL) share 
prices to rise over time, and to re-
tain control  of  large amounts  of  
shares without disclosing this to 
the market,” the police said.

The judge  noted  that  Soh  and  
Quah  remained  “extensively  in-
volved with matters pertaining to 
the accounts, even after the crash 
on October 4, 2013”. 

The judge also found that “the 
volumes of  wash trading clearly  
support  the  conclusion  that  the  
accused persons’  use  of  the 187  
controlled accounts  was  illegiti-
mate”.

Wash trading refers to using one 
controlled account to sell  to,  or  
buy from, another controlled ac-

count, manufacturing false trad-
ing volumes in the process.

Another  way  the  scheme  was  
funded  was  by  deceiving  Gold-
man Sachs International and Inter-
active Brokers into extending mar-
gin financing and delivering pay-
ment of more than $230 million 
for the purchase of securities, by 
offering BAL shares as collateral, 
while concealing from the finan-
cial  institutions  that  the market 
for BAL shares was manipulated.

“Given the lack of disclosure of 
such information by (Quah), I find 
that a deception was practised on 
Goldman Sachs,” the judge said.

The judge also dismissed as “en-
tirely  unmeritorious”  allegations  
put  up  by  the  defence  that  “the 
case constructed by the prosecu-
tion  was  blinkered  by  their  ill-

formed and uncompromising be-
lief in the accused persons’ guilt, as 
well  as  their  desire  to  pin  the  
blame on them”. 

“It is important for me to state 
that allegations of such nature, es-
pecially of impropriety by counsel, 
should never be lightly made. They 
distract  from the  substantive  is-
sues to be determined, and they 
have the potential to cast doubt on 
the fair administration of justice,” 
Justice Hoo said. 

Soh, 62, was also charged under 
the Companies Act. He has been in 
remand  since November 2016,
while Quah, the former chief execu-
tive of Ipco (now renamed Renais-
sance United), is out on bail of $4 
million.
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THE BIG STORY
Wide variety of fruits, veggies can 
lower risk of cognitive decline

Individuals who consume a wide variety and 
substantial quantity of fruits and vegetables 
during their midlife are less likely to suffer 

cognitive impairment in their later years, a 
study has found. The study, which was 
published in the British Journal of Nutrition 
in March, also found that increasing the 
variety of fruits and vegetables consumed 
also reduced the risk of cognitive decline. A4

THE BIG STORY
CPF monthly payouts 
rising, set to keep growing

Central Provident Fund (CPF) 
monthly payouts have risen with 
each successive cohort and are set 
to keep going up for future cohorts 
as well, according to a trends 
report by the CPF Board. The 
growth is attributed to income 
growth, increased labour force 
participation and improvements 
to the CPF system. A1

BUSINESS
Six in 10 workers seek pay 
rise amid labour crunch

Workers here expect to be given 
a pay rise and are ready to push 
their employers to get it, as the cost 
of living increases amid a sharp 
labour crunch. Human resources 
services company ADP said 
yesterday its annual People At 
Work report found six in 10 
workers in Singapore are prepared 
to ask for a raise. B6M
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WORLD
Worries grow over political 
interference in Malaysia

Malaysia’s rule of law has come 
under harsh scrutiny again, with 
controversies raising allegations of 
political interference reminiscent 
of that in the 1MBD scandal. Only 
the head of the judiciary is decrying 
such interference, as the judge who 
convicted former premier Najib 
Razak is being probed over 
unsubstantiated claims. A12

Researchers found that those who ate around 520g of fruits and vegetables a day were less likely to 
be cognitive impaired than those who consumed an average of 165g a day. PHOTO: BLOOMBERG

SINGAPORE
Scam victim tricked
into acting kidnapped

Scammers claiming to be 
officials from China warned a 
21-year-old Chinese national of 
a scheme to kidnap him and his 
family members. To thwart the 
fictitious kidnappers, they told 
him to take a picture and video of 
himself tied up. The video was 
then sent to his parents in China 
to try to get a ransom. B1

FROM A1

John Soh Chee Wen, who is in 
remand, and his girlfriend Quah 
Su-Ling, pictured arriving at the High 
Court yesterday, were behind the 
2013 penny stock crash, which wiped 
out $8 billion in market value. 
PHOTOS: ST FILE, KEVIN LIM

OPINION
Remembering lessons from 
Covid-19 as life resumes

A sense of exuberance is palpable 
as Singapore lifts nearly all 
Covid-19 restrictions. But 
lessons learnt should not be 
forgotten, chief of which is how
to be calm amid uncertainty. If we 
have this attitude, then we can take 
in our stride whatever the future 
hurls at us, says associate editor 
Chua Mui Hoong. A17 

last year’s Corruption Perceptions 
Index. 

The  conviction  rate  for  CPIB  
cases last year was 98 per cent. 

One  of  these  convictions  in-
volved PUB assistant engineer Ja-
maludin Mohamed, 58. 

He was jailed for more than 11 
months  last  year  for  accepting  
$45,169  in  bribes  from  Ganisan  

Suppiah, a project manager of wa-
ter and gas pipeline subcontractor 
Pipe Works. 

Ganisan was sentenced to seven 
months and two weeks’ jail. 

Jamaludin had approached Gan-
isan with an offer to facilitate and 
expedite work being done by the 
company in exchange for money. 

CPIB said: “While CPIB has not 
observed an increase in the num-
ber of corruption cases in Singa-

pore  during  the  Covid-19  pan-
demic,  we  take  such  cases  seri-
ously and will not hesitate to take 
firm enforcement action as they 
can have wider consequences.” 

As with previous years, the vast 
majority  of  corruption  cases
probed came from the private sec-
tor, with 74 registered last year, or 
89 per cent of all cases registered 
for investigation by the bureau. 

Of these, nine involved public-

sector employees – from the police 
and the Ministry of Manpower – re-
jecting bribes offered by private-
sector individuals. 

The  number  of  public-sector  
cases registered remained low last 
year, with nine cases, and was simi-
lar to the annual average of the pre-
ceding four years. 

CPIB said it has partnered insti-
tutes of  higher learning,  such as 
Nanyang  Polytechnic  (NYP),  on  
digital projects that aim to culti-
vate integrity in young people. 

One such initiative is Web game 
Corruzione,  which  helps  young  
people learn about corruption is-

sues in an interactive way. 
“An animated educational series 

targeting lower primary and pre-
school  children  is  being  devel-
oped,” said the bureau on its ongo-
ing partnership with NYP. 
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• Those with information on 
corruption cases can contact
CPIB anonymously by writing to 
the CPIB Headquarters at 2 Lengkok 
Bahru, calling 1800-376-0000, 
lodging an e-complaint via the CPIB 
website, or e-mailing 
report@cpib.gov.sg 

Duo masterminded scheme 
to manipulate share prices of 
3 firms via web of 187 accounts

WHAT HAPPENED?

The 2013 penny stock crash wiped out $8 billion 
in market capital in what the prosecution called 
“the most audacious, extensive and injurious mar-
ket manipulation scheme ever in Singapore”.

On Oct 4, 2013, the Singapore Exchange (SGX)
suspended the trading of three counters – Blu-
mont Group, Asiasons Capital and LionGold Corp 
– when they crashed shortly after the opening
bell. This triggered a run on other penny stocks in 
the larger market.

The three stocks, known collectively as BAL, 
had surged by at least 800 per cent in the nine 
months before the rout. When trading resumed 
on Oct 7, they plunged further, even though the 
SGX had banned contra trading and short-selling 
to try to stamp out speculation on the trio.

With market confidence battered, SGX’s aver-
age daily traded volume plunged by more than 60 
per cent in the 12 months after September 2013. 
The trading value over the same period fell by 
more than 30 per cent, as the crash made in-
vestors more cautious about small and medium-
sized firms. In the aftermath, regulators moved 
to tighten trading rules and add circuit breakers, 
among other things, to protect investors from ex-
cessive price swings and speculation.

But the fiasco led to criticisms of whether the 
SGX could have acted earlier to protect the inter-
ests of retail investors caught up in the bubble. 

Just weeks after the crash, the Monetary Au-
thority of Singapore (MAS) and the SGX con-
ducted  an  extensive  review  into  the  circum-
stances surrounding the trio’s phenomenal price 
surge before their spectacular crash. At the time, 
analysts  said  shareholders  of  the  three  firms  
racked up losses of almost $1.5 billion when trad-
ing restrictions were in place for two weeks. One
investor told ST that he had forked out $120,000
of his retirement savings on 50,000 shares in 
mining firm Blumont when they were at $2.40 
apiece just days before the stock crashed. After 
the rout, his stake was worth only $5,850. 

WHAT DID THE AUTHORITIES DO?
In April 2014,  the Commercial Affairs Depart-
ment (CAD) launched the widest-scale investiga-
tion into possible breaches of the Securities and 
Futures Act arising from suspected trading irregu-
larities in the BAL shares. The rout also triggered 
lawsuits  by  several  broking  firms  and  banks  
against those connected to some of the firms in a 
bid to recover hefty losses. Former Ipco Interna-
tional chief executive Quah Su-Ling was among 
several parties sued over $79 million in losses sus-
tained by US stock trading firm Interactive Bro-
kers in the wake of the penny stock crash.

On Jan 27, 2016, ST reported that Malaysian 
businessman John Soh Chee Wen was assisting 
the CAD in investigations into the penny stock 
crash. On Nov 24, 2016, Soh, along with Quah and 
co-conspirator Goh Hin Calm, former indepen-
dent director at Annica Holdings and ITE Elec-
tric, were arrested.

WHAT HAPPENED IN COURT?
In November 2016,  Soh  was slapped with 181  
charges under various sections of the Securities 
and Futures Act, the Companies Act and the Pe-
nal Code.  In February 2017,  Soh was hit  with 
seven charges of witness tampering, bringing the 
total count to 188 charges.

Quah faced 177 charges, including conspiring 
to create a false appearance with respect to the 
market for the three companies’ shares. Other 
charges included conspiring to manipulate and 
support the three firms’ share prices. Goh was 
charged with six counts of intentionally aiding 
Soh and Quah to create a false appearance with re-
spect to the market for the BAL shares between 
Aug 1, 2012, and Oct 3, 2013. In 2019, Goh, a Singa-
porean, pleaded guilty to two of six counts of abet-
ment and was given three years’ jail.
Grace Leong

Most cases investigated by CPIB involved private sector

89%
Proportion of corruption cases 
investigated last year which came 
from the private sector. 

CONSPIRACY

I am satisfied beyond 
reasonable doubt that 
there existed a 
conspiracy between 
the two accused 
persons to manipulate 
the market for the 
BAL shares.

’’HIGH COURT JUDGE HOO SHEAU 
PENG, referring to shares of Blumont 
Group, Asiasons Capital and LionGold 
Corp – known collectively as BAL. 

2013 penny stock crash 

John Soh, Quah Su-Ling 
found guilty on 349 charges

Key points in the saga 

A2 THE BIG STORY | THE STRAITS TIMES | FRIDAY, MAY 6, 2022 |

Source: The Straits Times © SPH Media Limited. Permission required for reproduction.


